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Introduction

• SOCAR jointly with the major industrial players in the country initiated SOCAR

Polymer as a strategically important project for the petrochemical sector of

Azerbaijan

• Key objective of the project is the application of the most up to date technology

and maximizing of value added within the petrochemical chain

• SOCAR Polymer has intention to extent petrochemical chain and new projects by

invitation of potential investors
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SOCAR Polymer: Project Snapshot

• Location: Located at Sumgait Chemical Industrial Park (SCIP) with major tax and duty exemptions

granted for 7 years (profit, property, import VAT and land taxes)

• Configuration: 120 KTA HDPE (Ineos Technologies) and 184 KTA PP Plants with U&O (LyondellBasel

Industries)

• Start-up date: I half, 2018 (PP) and II half, 2018 (HDPE)

• Feedstock supply: Ethylene, propylene and hydrogen feedstock to be supplied by SOCAR on a deliver

or pay basis

• Financing Structure: 60/40 debt to equity ratio with limited recourse

• Markets: Local market will capture around 25% of sales, with the rest exported to Turkey, Europe and CIS
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EPC

PMC

Legal Advisors

Lenders’ Legal Advisors

Market consultant

Lender

Lenders’ Technical Consultant

Land Lessor

Environmental and social impact assessment 

Leading experts have been involved in project execution
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Project Execution Status
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Source: PlasticsEurope (PEMRG) / Consultic / myCeppi

Plastics demand by segment and polymer type



Homopolymer, 
67.43%

Impact Copolymers, 
21.54%

Random 
Copolymers, 

11.03%

7

SOCAR Polymer Products: PP – 180 000 ton/ year

Grade Typical Applications

Homopolymer Packaging film/fiber/raffia/yarn/strapping/extruded sheets

High Impact Copolymers
Automotive applications/garden   

furniture/toys/pails/containers

Random Copolymers Injection molded household containers/Housewares



Blow moulding,
30.42%

Injection moulding, 
21.53%

Film & Sheet, 
20.30%

Pipe & profile, 
16.03%

Other, 
8.99%

Rotomoulding, 
1.40%

Raffia, 0.82% Wire & Cable, 
0.51%
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SOCAR Polymer Products: HDPE – 120 000 ton/ year

Grade Typical Applications

Blow moulding Various types of industrial containers/bottles/drums 

Injection moulding Bins/Hardhats/housewares/toys/crates/boxes

Film & Sheet Thin films/industrial bags/grocery sacks

Pipe & profile Water/gas transportation pipes



Sumgait Chemical Industrial Park

Sumgait Chemical Industrial Park is the most appropriate industrial park in the region

for investments. Big opportunities are provided to entrepreneurs working in this

industrial zone.

According to Tax Code of Azerbaijan Republic significant incentives are applied for

residents of industrial parks. Basing on the legislation, which entered into force on 1st

of January 2013, residents of the Park are exempted of following taxes for 7 years:
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Tax Incentives

• Property tax;

• Land tax;

• Corporate income tax;

• VAT and customs duties for imported 

equipment.

Infrastructure

• Energy supply;

• Water supply;

• Sewerage and Drainage Lines;

• Highway;

• Railway.

Currently repatriation of profits is guaranteed for investor after paying taxes.



SOCAR Polymer targets to extend polymer production chain:

• To establish new plastics plants in SCIP territory for maximization of valued-added

• To replicate successful SOCAR Polymer Case in other projects

• To take social responsibility and support State employment policy

• To support export-oriented businesses and substitution of imports in Azerbaijan

• To support private investors and facilitate their relationship with State

bodies/financial institutions. 10

Polymer chain: Next steps
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Win-win situation for potential investors

SOCAR Polymer aims to settle a win-win situation for all parties: targets to extend

polymer production chain:

• SP guarantees major feedstock (PP and HDPE)

• SP supports new business ideas through equity contribution

• SCIP provide tax-privileged territory and infrastructure facilities

• Potential investors guarantee off-take of final products

Winners:

• SP extends on Petrochemical chain and adds value over its raw material

• SCIP utilize its facilities

• Partners receive fixed priced polymer derivatives.

• State policy on employment and development of non-oil sector is supported
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Thank 

You!



ATTACHEMENT: PP grades 1/5
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ATTACHEMENT: PP grades 2/5
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ATTACHEMENT: PP grades 3/5
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ATTACHEMENT: PP grades 4/5
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ATTACHEMENT: PP grades 5/5
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ATTACHEMENT: HDPE grades 1/3
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ATTACHEMENT: HDPE grades 2/3
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ATTACHEMENT: HDPE grades 3/3
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