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INTRODUCTION

Agriculture is one of the most important sectors of the econ-
omy in Azerbaijan - a country that is considered to be one of
the earliest sites of human agricultural activity.

Today, the agricultural sector employs over 36.3% of the ac-
tive labor force of the country, The fertile lands, abundance
of water and climatic diversity create favorable foundation
for ever-strengthening agro-sector, Presence of nine climatic
zones allows the country to produce a variety of agricultural
products and brings about new opportunities for coming up
with different types of goods. As one of the leading agro-food
producers in the whole CI5, Azerbaijan seeks to further devel-
op its agriculture and food industry for import substitution
purposes in parallel with enhancement of export capabilities,

Azerbaljan has 4.8 million hectares of agricultural land, which
comprises over 50% of its total territory, of which 39.6% is ar-
able. Crop production accounts for around 49% of agricultural
production with livestock farming making up the remaining
51%. Meanwhile, the food-processing sector (incl. beverage
production) constitutes an important component of the na-
tional economy and accounts for over 37,8% of total manu-
facturing industry, Azerbaijan trades intensively with the CIS,
which is traditionally the main destination and the largest
consumer of agriculture and food exports from Azerbaijan.
However, in recent years foreign market scale has expand-
ed 1o include many other countries in Europe, Asia and the
Americas as well. The main export products are fresh vegeta-
bles and fruits, vegetable and animal oils, sugar products, tea,
processed vedetables and fruits, beveragdes, tobacco products,
cotton and others, The vears of fast economic boost resulted
in a rapid growth in consumption which led to changes in
consumer tastes in the food and beverage industry.

Consumption of agricultural goods and food products in many
categories has grown by more than 50% in the last ten years.
In some selective categories this figure is around 200%.

Domestic production of the main food products has, however,
fallen short of meeting market demand. In order to decrease
the dependence of the domestic food market on imported
products and generate reliable food reserves, the government
has taken a number of measures to improve the business and
investment climate by stimulating producers, providing sub-
sidies, and establishing a firm institutional and economic ba-
sis for further development,

To this purpose, the *State Program on the Reliable Supply of
Food Products to the Population for 2008-2016" was drafted
and signed into law in 2007, The main objective of the pro-
gram is the qualitative and quantitative increase in produc-
tion of agricultural and food products to ensure the country’s
food security,

Possessing great potential for development, the widest range
of investment incentives and high economic profitability, the
agro-industry remains one of the most attractive sectors for
investment,

Investrment in Azerbaijan is a further reliable contribution to
the promotion, development and prosperity of your business,
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DAIRY PRODUCTS

The demand for dalry products, a vital part of the regular dlet, Increases annually. Opportunities exist to develop new
milk processing plants and to renovate exlsting ones to comply with modern quallty standards.
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FRUIT AND VEGETABLES

The dlversity of soll and favorable natural condltlons allow us to grow a wide range of frult and vedetables, such as ap-
ples, pears, quinces, pomedranates, orangdes, tomatoes, cucumbers, and eggplants. This Is one of the most Important

sectors of the economy, catering not only to the Llocal, but also to nelghboring markets.

FRUITS AND BERRIES
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VITICULTURE

Good climatlc condltlons and sultable solls are determlinants for the development of grape dgrowling In Azerbaljan.
Viticulture Is a tradltlonal sector and has dgreat Investment opportunitles.

® T
ape productior e country incres arly due to the significant reforms implementer
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SUGAR PRODUCTS

Until recent times, the country relled solely on Imported sugar, but local production launched In 2006 had fully satls-
fied local demand by 2009 and started to cater to nelghborlng countrles.

d raw material, but the

SUGAR AND SUGAR PRODUCTS

PRODUCTION (THSD. TOMMES) 2 IMPORT (TOMMES) EXPORT (TOMMES)
411807 31505 230 509
~r
— e N ——— —— —— e o i e
S -8 -0-0-0-0-0- T T (=] Ty = ooy
b LA L b
O ooocooo0co0o0O0OO0O0OO0CO O ) = B =
3915 319718 220941

2015

O
o]
(o]

[»]
[s]
o
o]
o]
o]
o]
[e]
(o]
=]
0
[
|
[
|
fo
|
[

4
4
]
1?
161

4253 . 389841 . 108 567
9 =
= ) Y (e Y o) oy ) =

10 Twww.azpromo.az



The Azerbaljanl market for beverages s rapldly expanding with production of non-alcohollc beverages quadrupling
slnce 2000. The maln competition takes place among local producers, when Imported beverages account for a small

percentage of total consumptlon.

FRUIT AND VEGETABLE JUICE
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L

Essentlal for the supply of products such as meat, milk and edgds, there has been conslderable pressure over Livestock
wlth Increasing local demand that has been met by hude volumes of Imports. The recent reforms In government poll-
cles have provided a solld foundatlon for the expanslon and amelloration of condltlons on farms.

CATTLE AND POULTRY MEAT PRODUCTS
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FISHERIES

After the collapse of the Sovlet era, we launched an extenslve campalgn to relnvigorate the fishing Industry, glven the
outstandlng blologlical and natural resources and dreat demand from local and redlonal markets.

12 outstanding quality of its bl and the local brand |
ins and the ol av ies of fish, including salmon

ent opportunity for in-
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Widespread In the mountalnous reglons of the country and belng a rapldly expanding sector, Azerballan’s honey Is
revered for Its nutritlonal and remedlal qualltles.
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243.0 251.2 260,1 2 3575 2 556.2 27002
]
[ B e
— L
= = [ |
2014 2015 2016 2014 2015 2016

14 [www.azpromo.az



ORGANIC OILS

The productlon of ordanic olls Is consldered one of the most competltive sectors of the Azerballanl non-oll economy, and
conducted standardlzatlon, brand awareness and marketing programs have Improved awareness of local productlon.

VEGETABLE OILS
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Concentrated Inthe southern Lenkeran-Astara reglon, the history of tea-drowlng In Azerbaljan dates back to the 19th
century and “a cup of tea” Is one of the most speclfic traditlons of Azerbaljanl culture,

is a focus of the current p

in tea cultivation and larg
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HAZELNUTS

Azerbaljan Is one of few countrles In the world with sultable weather condltlions for hazelnut cultivation. Hazelnuts
drown In the northern reglons are denerally rlpe by the end of July and harvested from mld-August to mld-September.

HAZELNUTS
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CEREALS

Consldering the recent Instablility In the redlonal graln market followed by harvesting difficultles, dovernment set
development of cereal productlon as primary stratedic objectlves In Azerbaljan.

WHEAT
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CANNED FOOD

The market for canned food Is growlng dynamlcally, particularly Intwo maln directlons: canned meat and canned frults
and vedetables. The canned food sector Is relatlvely new and we are actlvely lookIng to Integrate modern technologles

to comply with all approprlate standards and requlrements.

duction of canned food mee

CANNED FRUITS AND VEGETABLES
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INVESTMENT
OPPORTUNITIES

Targeted economic policy and successful reforms denerated
3 sustainable base and new business opportunities for the
development of the agriculture and food industry in Azer-
baijan.

As aresult of market research and Investidgatlons conduct-
ed, the followIng prlority Investment areas In the adricul-

tural and food processing sectors have been Identified:

INVESTMENT OPPORTUNITIES IN AGRICULTURE

Production of fresh fruit and vegetables
Pedigree cattle farms
Poultry-farming

Seed farming and sapling production
Floriculture

Horticulture

Apiculture

Silkworm breeding

Medicinal herbs

Tea growing

Essential (flower) oils

INVESTMENT OPPORTUNITIES IN FOOD PROCESSING

Fruit juices, wine and other alcoholic drinks

Meat and dairy products

Plant and animal oils

Honey

Mineral and natural water

Potato processing (potato chips, potato flour etc)
Canned and frozen fruits and vegetables, dried fruit
Baking and Confectionery

MUt processing, hazelnut oil

Baby food

® Olives and olive products
® Tomato paste, mayonnaise, ketchup and other sauces

INVESTMENT OPPORTUNITIES IN INFRASTRUCTURE
® Cold storages

GreenholUses

Grain storehouses

Slaughterhouses

Logistics centres

Agricultural equipment

® Packaging and labelling facilities

® Agro-industry services

® ‘otorinary and phytosani-tary services

® R0

W azpromo.az | 21



22 [ www.azpromo.az




® The main driver of employment is the private sectar
(75.4%).

® Cxfremely high literacy rate (99.8%).

® Around 30 thousand students graduate from universi-
ties and other higher education institutions annually.

® [Vore than 5000 Azerbaijani students studied abroad
in the framework of the “State Program on Education
of Azerbaijani Youth Abroad in 2007-2015™,

® Alarge R&D center, the Mational Academy of Sciences
{altogether they affiliate about 40 research and cul-
tural institutions throughout the country) in parallel
with 54 universities and 113 primary vocational ed-
ucational institutions ensures the scientific and HR
component of economic development,

STRATEGIC LOCATION

® [ocated on the South-East of Europe serves as the
natural bridge between the continents.

® Transit hub with the biggest airport, sea port and rail-
way networks at East-Wwest, South-Narth and South-
West transit routs.,

® L35y access o the markets with over 600 million cus-
tamers in CIS, Middle East and Central Asia.

® Outreach to 50 countries with almost 50% of the
world consumers within 4-hours-flight-randge.

FAST DEVELOPING INFRASTRUCTURE
® Effective time saving routes: China-Europe 70%, In-
dia-Europe 60%,
® 10,185 km of roads and highways constructed and
rehabilitated.
® L new international airports (the biggest internation-
al airport of the region in Bakuj.

24 [ www.azpromo.az

® Baku-Thilisi-Kars Railroad (*The Iran Silkway™.

® Mow Baku International Sea Trade Port with capacity
of 10-11.5 mln. tons of cargo and 50 thsd. TEL {to be
increased up to 21-25 min. tons of cargo and 1min,
TELY.

® 1.3 times increased cargo transportation via TRACE-
CA Corridor,

ABUNDANT RESOURCES

® Complex geological structure, diversity and manifold
of minerals.

® Major deposits of oil and gas.

® Feorrous and nonferrous, rare and fine metals: iron
and chromite ares, copper, lead and zinc, cobalt, mo-
lybdenum, aluminum, quick-silver, gold.

® {Monferrous minerals and construction materials:
building stone, facing stone, clay, cement raw mate-
rials, construction stone, sand-gravel, sand, bitumi-
nous sands, perlite, pumice, gypsum, anhydrite, al-
abaster, bentonite clays, sodium chloride, dolomite,
quartzite, limestone for flux and soda, ceramic raw
materials, mineral dye (clayey ochre), quartz sands,
barite, pebble, brimstone, Icelandic spar, refractory
and hard clays, natural soda flashes, zeolites,



SUPPORT FROM GOVERNMENT

“AGROLEASING™ JSC FARMING
® Sales or lease of different ® Sales orlease of the purebred
types of agricultural equip- cattle with 50% discount

mentwith 50% discount

® Sales or lease of techincal
equipment
Technical service supply

New support
packets for
HARVESTING second product SEEDING
® Syubsidizing the cost of growing ® Sybsidizing seed
motor oil and fuel used producers up to
in plant growing and (corn or beans) 2 AZM per kg, of

SOwWn areas SinCE 2015 seed

GROWING WATER SUPPLY
® Seolling mineral fertilizers with ® (Cover 50% cost of

preferential terms up to 70% or watering equipment
max 100 AZM per ha
® Cover up to 50% cost of insurance

W azpromo.az | 25



THE AZERBAIJAN EXPORT & INVESTMENT PROMOTION FOUNDATION
(AZPROMO) - YOUR RELIABLE PARTNER IN DISCOVERING BUSINESS
OPPORTUNITIES IN AZERBALUJAN.

OUR MISSION:
AZPROMO's misslon Is to sustaln economlc growth
and dlversificatlon by maximizing Inflow of FDI and
utilizing export capacltles effactively.

26 | www.azpromo.az



OUR ACTIVITIES
® Country promotion
Event management
Market intelligence and export services
Investrment generation and services
Matchmaking and linkages
Policy advocacy
Cooperation with international trade and investment
promotion agencies
® Promotion of "Made in Azerbaijan™ brand

OUR SERVICES:
INFORMATION SUPPLY
® Handling investment Inquiries
® Soctoralinvestment opportunities
® |nyestment projects
® [cgal and business framework for FOI

LOGISTICS SUPPORT

® Fact-finding missions to Azerbaijan (visa facilitation,
accommodation, booking and transportation)

® Sito visits

® [Veetings with local authorities and private institu-
tions

SUPPORT IN GETTING ESTABLISHED

® Business start-up

® [dentification of local suppliers and commercial ser-
vice providers

® Project partner search and contact

® licenses and permits

® [jaising with requlators

AFTERCARE SERVICES

® nvestment expansion/re-investment plans

® Social events for investors (networking, relationship
building)

® ndividual troubleshooting and assistance day-to-day
operational issues

® |nformation on changes in business environment

® |dentification of local suppliers

iy omoaz | 27
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